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Credit quality at U.S. credit unions was mixed during the first quarter, while community banks showed improvement in 
nonperforming assets and net charge-offs. 

Nonperforming assets at credit unions trended up year over year, but they were down from the linked quarter, according 
to S&P Global Market Intelligence data. Net charge-offs, meanwhile, were down from the year-ago period but were up 
sequentially.  

Mixed trends at credit unions 

Credit unions logged a 9.8% quarter-over-quarter decrease and a 1.0% year-over-year increase in aggregate 
nonperforming assets to $5.94 billion. Meanwhile, community banks booked $15.06 billion in aggregate nonperforming 
assets, a 7.1% decrease from the fourth quarter of 2021 and a 23.3% decrease from the first quarter of 2021. 

The nonperforming assets to total assets ratios at credit unions and community banks dropped both sequentially and 
yearly to 0.28% and 0.49%, respectively. 

Net charge-offs at credit unions came in at $890.1 million, up 9% sequentially but down 4.2% yearly. Credit unions also 
reported lower loan loss reserves from both the linked quarter and the first quarter of 2021. 

Community banks logged higher loan loss reserves in the first three months of 2022, compared to both the fourth 
quarter of 2021 and first quarter of 2021. 
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Delinquencies down quarter over quarter, up YOY 

Aggregate delinquent loans at credit unions were 1.10% of total loans and leases in the first quarter, down from 1.18% 
in the fourth quarter of 2021 when seasonal patterns pushed delinquencies higher. That ratio was up from 1.01% in the 
first quarter of 2021. 
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Credit quality at CUs 

Out of the 20 largest U.S. credit unions by loans, 15 logged year-over-year improvements in nonperforming loans as a 
percentage of total loans and leases. 

The five remaining credit unions with higher nonperforming loan ratios included Navy FCU, the largest credit union by 
loans, with a ratio of 0.82%. The Vienna, Va.-based credit union, which had $96.73 billion in total loans and leases as of 
March 31, also reported the highest net charge-off ratio at 1.13%. 

Tysons, Va.-based Pentagon FCU, the second-largest credit union by loans, recorded the highest ratio of 
nonperforming loans to total loans and leases among the credit unions at 1.10%, but it was still an improvement from the 
year-ago period. 
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This article was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a separately 
managed division of S&P Global.
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